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EX PARTE

Ms. Magalie Roman Salas
Office of the Secretary
Federal Communications Commission
1919 M Street, N.W.
Room 222 - Stop code: 1170
Washington, D.C. 20554

Re: Application of SBC Communications, Inc. and Ameritech
Corporation for Authority to Transfer Control of Certain
Licenses and Authorizations, CC Docket No. 98-141

Dear Ms. Salas:

On September 23, 1998, representatives of Sprint
Communications Company, L.P. met with several members of the
Common Carrier Bureau, OPP, and the International Bureau, each of
whom is identified below. Representing Sprint were Leon
Kestenbaum, Stan Besen, Michael Katz (by telephone), Steve Salop,
John Woodbury, Phil Verveer and Sue Blumenfeld.

The purpose of the meeting was to discuss Sprint's analysis
of the above-referenced application.

Sprint explained the incentives and ability RBOCs have to
raise rivals' costs and thus adversely affect competition in local
exchange, interexchange and new services markets. Sprint
explained further that these incentives and abilities increase
with the proposed merger.

Sprint explained that there are out-of-region effects when
one RBOC engages in exclusionary conduct in its region. The
merger would allow the merged entity to internalize these
spillover effects. It thus increases the rewards of
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discrimination and makes it more certain to be practiced. These
effects are demonstrable in the markets for local services, long
distance services and new services.

It will also reduce the number of available benchmark firms,
thereby diminishing regulatory effectiveness. Especially for
those services where interconnection and access rules are not yet
fully in place and implemented, the loss of benchmarks increases
the ability of all BOCs to engage in exclusionary conduct.

Sprint also expressed doubt about the 'national-local
strategy' described in the application. Sprint disagreed with the
claimed need to 'follow the customer' as well as the claim that
SBC cannot compete for a customer's business unless that customer
is headquartered in its region. Sprint questioned more generally
the connection between the merger and the strategy.

Pursuant to 47 CFR 1.1206, an original and one copy of this
letter is herewith submitted, and service will be made to all
known parties to the proceeding as shown on the attached
certificate. Please let me know if you have any questions.

Sincerely,

~D~L-P~L~

Sue D. Blumenfeld

cc: BY HAND:

Lisa Choi
Patrick DeGraba
Bill Dever
Jennifer Fabian
Johnson Garrett
Sherille Ismail
Radhika Karmarkar
Michael Kende
Tom Krattenmaker
Pamela Megna
Michael Pryor
Bill Rogerson
Marilyn Simon
Don Stockdale
To-Quyen Truong



CERTIFICATE OF SERVICE

I, Catherine M. DeAngelis, do hereby certify that on this 24th day of
September, 1998, copies of the attached document were served by first class mail, postage
prepaid, on the following parties:

Janice Myles
Common Carrier Bureau
Federal Communications Commission
1919 M Street, N.W., Room 544
Washington, DC 20554

Robert S. Tongren
Ohio Consumers' Counsel
Thomas J. O'Brien
Terry L. Etter
Assistant Consumers' Counsel
77 South High Street, 15th FI.
Columbus, Ohio 43266-0550

Martha Hogerty
Missouri Office of the Public Counsel
P.O. Box 7800
Jefferson City, Missouri 65102

Indiana Office of Utility
Consumer Counselor

John Cook, Assistant Consumer Counselor
100 North Senate Avenue, Room N501
Indianapolis, Indiana 46204-2208

Thomas J. Long, Esq.
Senior Telecommunications Attorney
The Utility Reform Network
711 Van Ness Avenue, Suite 350
San Francisco, California 94102

International Transcription Service
Room 140
2100 M Street, N.W.
Washington, D.C. 20554

Kerry Bruce
City of Toledo
Department of Public Utilities
420 Madison Avenue, Suite 100
Toledo, Ohio 43604-1219

Michigan Attorney General
Frank J. Kelley, Attorney General
Orjiakor N. Isiogu, Assistant

Attorney General
525 West Ottawa Street
Lansing, Michigan 48909

Texas Office of the Public Utility Counsel
Rick Guzman, Assistant Public

Utility Counsel
P.O. Box 12397
Austin, Texas 78711-2397

Ellis Jacobs, Esq.
Dayton Legal Aid Society
333 West 1st Street, Suite 500
Dayton, Ohio 45402

Counsel for Edgemont
Neighborhood Coalition



Philip W. Horton, Esq.
Arnold & Porter
555 12th Street, NW
Washington, D.C. 20004-1206

Counsel for SBC Communications Inc.

Lisa B. Smith
MCI Telecommunications Corp.
1801 Pennsylvania Ave., N.W.
Washington, D.C. 20006

James W. Cicconi
Senior Vice President Government

Affairs and Federal Policy
AT&T
Suite 1000
1120 20th Street, N.W.
Washington, D.C. 20036

Anthony C. Epstein
Jenner & Block
601 Thirteenth Street, N.W., 12th Floor
Washington, D.C. 20005

Mary Carol Kelley
Director, Worldwide Communications
Compaq Computer Corporation
20555 Tomball Parkway
Houston, TX 77070

Anna Montana, Mayor
Village of Schiller Park
9526 West Irving Park Road
Schiller Park, IL 60176

Allen Parker, Village Manager
Village of Maywood
115 South Fifth Avenue
Maywood, IL 60153

Antoinette Cook Bush
Skadden Arps Slate Meagher

& Flom LLP
1440 New York Avenue, NW
Washington, DC 20005-2111

Counsel for Ameriteeh Corporation

Mavis Pizella
Manager, Network Services
Levi Strauss & Co.
Levis Plaza
P.O. Box 7215
San Francisco, CA 94120

Aryeh S. Friedman
AT&T
Room 3252Gl
295 North Maple Avenue
Basking Ridge, NJ 07920

Michael Kellogg
Kellogg Huber Hansen Todd & Evans
1301 K Street, NW
Suite 1000 West
Washington, DC 20005

Robert N. Tatum
Director-Network Services
Edward Jones
201 Progress Parkway
Maryland Heights, MO 63043-3042

Olukayode A. Ramos
Chairman and CEO
Supra Telecom & Information Systems, Inc.
2620 S.W. 27th Avenue
Miami, FL 33133

~ ,Jt.. a.1J-d."
Catherine M. DeAngelis


